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Message Text 

UNCLASSIFIED 

PAGE 01 LIMA 05713 0821 lOZ 
ACTION EB-07 

INFO OCT-OI ARA-14 EUR-12 NEA-IO ISO-00 AID-05 CIAE-00 
COME-00 FRB-OI INR-07 NSAE-00 USIA-I5 TRSE-00 
XMB-04 OPIC-06 SP-02 LAB-04 EPG-02 SIL-OI OMB-OI 
PA-02 PRS-OI SS-I5 NSC-05 /1I5W 

II 1959 090650Z/I4 

R 082029Z JUL 77 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 5617 
INFO AMEMBASSY MADRID 
AMEMBASSY BRASILIA 
AMEMBASSY BOGOTA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CARACAS 
AMEMBASSY SANTIAGO 
AMEMBASSY TRIPOLI 
AMEMBASSY KUWAIT 

UNCLAS LIMA 5713 

E.O. 11652: N/A 

TAGS: ECON, EAID, EEIN, EALR, PE 

SUBJECT: LIMA CHOSEN AS SITE OF ARAB-LATIN AMERICAN BANK 
REE: (A) LIMA 3035, (B) LIMA 3599, 

1. LIMA DAILIES JULY 8 CARRY ERONT PAGE STORIES BASED ON AN 

EFE REPORT THAT THE ARAB-LATIN AMERICAN BANK WAS ESTABLISHED 
JULY 7 AT A MADRID MEETING OF THE BANK'S PROSPECTIVE SHARE- 
HOLDERS. THE ARTICLES ALSO STATE THAT LIMA HAS BEEN CHOSEN 
AS THE BANK'S MAIN OEFICE AND THAT A THREE MAN COMMISSION 
HAS BEEN APPOINTED TO DISCUSS SETTING UP LIMA OEFICE WITH 
GOP OFEICIALS. 

2. ACCORDING TO THE EFE REPORTS THE FOLLOWING ENTITIES 
HAVE CONTRIBUTED TO THE BANK'S $100 MILLION INITIAL 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LIMA 05713 0821 lOZ 

CAPITALIZATION: LIBYAN ARAB EOREIGN BANK, KUWAIT FOREIGN 
TRADING CONTRACTING AND INVESTMENT CO., ARAB SPANISH 
BANK, BANCO NACIONAL DE DESARROLLO DE LA ARGENTINA, THE 
BANCO DO BRASIL, THE BANCO DE BOGOTA, BANCO CAFETALERO 
(PRESUMABLY COLOMBIA), BANCO DE COLOMBIA, CORPORACION 
FINANCIERA COLOMBIANA, BANCO DE CHILE, BANCO DEL ESTADO 
(CHILE), CORPORACION DE FOMENTO DE LA PRODUCCION (CHILE), 
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AND, FROM PERU, THE BANCO DE LA NACION AND THE BANCO DE 
CREDITO. THE PERUVIAN SHARE OF THE BANK'S INITIAL 
CAPITAL WILL BE $7.4 MILLION, WITH BANCO DE CREDITO 
PUTTING IN $2.4 MILLION AND BANCO DE LA NACION $5.0 MILLION. 

3. THE ARTICLES EURTHER STATE THAT THE BANK WILL PEREORM 
ALL USUAL COMMERCIAL BANKING EUNCTIONS AS WELL AS PROVIDE 
EINANCING TO LATIN AMERICAN GOVERNMENTS, STATE ENTERPRISES 
AND FINANCIAL INSTITUTIONS AND PRIVATE COMPANIES. 

4. EMBASSY SOURCES CONFIRM ABOVE INEORMATION, BUT NOTE 
THAT DECISION TO ESTABLISH BANK'S HEADQUARTERS IN LIMA 
IS CONTINGENT ON FULFILLMENT OF GOP PROMISE TO WAIVE 
PERUVIAN BANKING LAWS WHICH INTER ALIA RESTRICT EOREIGN 
CURRENCY OPERATIONS AND LOANS BY BANKS IN PERU TO 
EOREIGN ENTITIES. WITHOUT THIS WAIVER ARAB-LATIN AMERICAN 
BANKS WILL BE UNABLE TO OPERATE IN PERU. OUR SOURCES 

SAY THAT THE GOVERNMENT WILL SOON APPROVE DECREE LAW 
PROVIDING NECESSARY WAIVER (DRAFTED BY THE BANCO DE LA 
NACION) AND THEY EORESEE NO IMPEDIMENT TO ESTABLISHMENT 
OE BANK IN LIMA. 

SHLAUDEMAN 
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